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Figure 1
Hourly productivity growth rates
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Figure 3
Trends in annual hours of work
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Figure 4
Annual hours of work in services
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Figure 5
Unemployment rate vs participation rate, 1970-98
sample means, 19 OECD countries
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Figure 6
The impact of higher productivity growth on labor market equilibrium
with endogenous search intensity
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Figure 7
Predicted and actual unemployment

USA
8
7,
6,
Z: e redicted
3 —actual
2, ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
1, ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,
0 r—rrrrrrrrrrrrrrrrrrrrrrrrrr T T T T T T T
QO D 0 O AV A2 AN >N O P Ho O
© 00 00 O AT ATRTRY DO OO
RSN NS R AR AR S I S N
UK
12

e nredicted
——actual

O\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\
Q DD 0 O ANV O DDA D HO O
© ©0° 0O AN AR OO D
NSNS IS RS RN AN N N N
Sweden
9
8,
7,
6,
5 e nredicted
4 1 actual
3,
2,
1,
0 L L L B |
Q D 0 9D ANV O DN H>xXA D HOo O
O 0NN RTD QOO DO
NN N N S S S S IS AN NN




Figure 7, cont.
Predicted and actual unemployment
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Figure 8
Predicted and actual unemployment with US-like durations
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Figure 9
The implicit price of market to home services,
United States
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Figure 10 (a)
Predicted and actual service/nonservice
employment share
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Figure 11

Predicted and actual service/nonservice employment

Predicted and actual share of market time
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Figure 11, cont.
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Notes on figures

Figure 1

GDP in international PPP dollars divided by hours of work.
Sources: Penn World Tables and Groningen Growth and Development Centre (see
also Maddison, 1995)

Figure 2

ILO/OECD unemployment rate. EU3 is the average for France, Germany and Italy
Source: Angus Maddison Dynamic Forces in Capitalist Development, Oxford:
University Press, and OECD Employment Outlook

Figure 3

Sources: Groningen Growth and Development Centre

Figure 4

Proportion of employees in the service sector multiplied by total annual hours of work
divided by population of working age

Sources: Groningen Growth and Development Centre and OECD STAN Database for
Industrial Analysis

Figure 5

OECD unemployment rate versus labor force (employed and unemployed) divided by
population of working age

Sources: OECD Employment Outlook

Figures 7 and 8

All data used in the unemployment prediction have already been defined in preceding
graphs

Figures 9 and 10

Data used in the construction: Total market hours and service hours as before. Total
hours of home production from Ramey and Francis (2005). Sectoral output obtained
from STAN Database for Industrial Analysis by aggregating individual sectors after
converting in international PPP dollars. Sectoral productivity is sectoral output
divided by hours of work.

Figure 11
Taxes obtained from CEP/OECD data set and defined as the total “tax wedge”, which

is the sum of the employment tax rate, the direct tax rate and the indirect tax rate
(source: Nickell, Nunziata and Ochel 2005).





