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European Political Economy Research Workshop

Michaelmas Term: Thursday 17:30 – 19:00, J 116 

Lent Term: Tuesday 11:00 – 12:30, J 116 

Contents and Aims. In this PhD research workshop we will discuss basic approaches and concepts to political economy during the Michaelmas term. In Lent term, we discuss seminal contributions that deal with fundamental questions of the statics and dynamics of political economy.  

Reading. Is presented for each week in the detailed seminar outline below. Readings marked with an asterisk (*) are considered crucial readings for the topic, the others are important supplementary texts.

Assessment. There is no formal assessment for this seminar. 

A
Introduction

1
Political Economy in contrast to politics and institutional economics

* Caporaso, J.A. and Levine, D. P. (1992): Theories of Political Economy, Cambridge: Cambridge University Press (repr. 1998), ch.1 [HB74.P65 C24 Course Coll.].

Steinmo, S., Thelen, K., and Longstreth, F. (Eds.). (1992): Structuring politics: historical institutionalism in comparative analysis. Cambridge: Cambridge University Press, ch. 1 [JF11 S92]. 

2
Short presentation of each participant’s research project 

B 
Major approaches to Political Economy

3
The classical, neoclassical and the Keynesian paradigms (VM)

* Caporaso / Levine (1992), chs. 2, 4, 5. 

4
Economic approaches to politics and their critique (VM)

* Caporaso / Levine (1992), ch. 6. 

* Schelling, T.C. (1978): Micromotives and macrobehavior, New York and London: WW.Norton, ch.1 [HM291 S32 Course Coll.].

* Sen, A.K. (1977): ‘Rational Fools: A Critique of Behavioral Foundations of Economic Theory’, Philosophy and Public Affairs 6 (3): 317-344 [H1, download via JSTOR]. 

Piore, M. J. (1995): Beyond Individualism. Cambridge MA: Harvard University Press, chs. 1, 2 [HM136 P66 NORM].

5
The power-centred, state-centred and justice-centred paradigms

* Caporaso / Levine (1992), chs. 7, 8, 9. 

6
The relationship between politics and economics in modern society (VM)

* Caporaso / Levine (1992), Conclusions.

* Luhmann, N. (1982): The differentiation of society (European perspectives), New York / Guildford, Surrey: Columbia University Press, chs. 7, 9 [HM131 L95].

C
Basic concepts for the study of the European Political Economy

7
The logic of collective action and agency capture

* Olson, M. (1982): The Rise and Decline of Nations, New Haven and London: Yale University Press, chs. 2, 3 [HD82 O51 Coursecoll.].

* Sabatier, P.A. (1992): ‘Interest Group Membership and Organization: Multiple Theories’, in: Petracca, M.P. (Ed.) : The Politics of Interests: Interest Groups Transformed, Boulder, CO: Westview, ch.5 [JK1118 P76 Course Coll.].

8
Two-level games, hold-up problems and issue linkage 

* Putnam, R. (1988): ‘Diplomacy and domestic politics: the logic of two-level games,’ International Organization 42 (3): 427-60. [in the e-library]

* Scharpf, F.W. (1988): ‘The joint-decision trap: Lessons from German federalism and European integration’, Public Administration 66: 239-278. [in the e-library]

* Tsebelis, George (1995) Decision-Making in Political Systems: Veto Players in Presidentialism, Parliamentarism, Multicameralism and Multipartyism. British Journal of Political Science 25 (3) 289-325 [Available via JSTOR or at JA8]

Schmitz, P.W. (2001): ‘The hold-up problem and incomplete contracts: A survey of recent topics in contract theory’, Bulletin of Economic Research 53 (1): 1-17. [in the e-library]

Tsebelis, G. (2002): Veto Players - How Political Institutions Work. Princeton University Press. [JF51 T88 - Course Collection]

9
Credibility, commitment and conditionality (VM)

* Cukierman, A. (1992): Central Bank Strategy, Credibility, and Independence: Theory and Evidence, Cambridge, MA & London: MIT Press, ch.2 [HG229 C96  Course Coll.].

* Khan, M.S. and Sharma, S. (2001): IMF conditionality and country ownership of programs, IMF Working Paper WP/01/142, Washington D.C.: IMF (download at www.imf.org).

Blinder, A.S. (1999): Central Bank Credibility: Why Do We Care? How Do We Build It?, NBER Working Paper No.7161, Boston, MA: NBER (download at www.nber.org). 

Giavazzi, G., and Pagano, M. (1988): ‘The Advantage of Tying One’s Hands: EMS Discipline and Central Bank Credibility’, European Economic Review, 32: 1055-1082.

Grabbe, H. (2002): ‘EU conditionality and the acquis communautaire’, International Political Science Review, 23 (July).

10
‘Europeanisation’ in a Political Economy perspective

* Caporaso, J.A. (1996): ‘The European Union and Forms of State: Westphalian, Regulatory or Post-Modern?’, Journal of Common Market Studies, 34 (1): 29-52. [in the e-library]

* Radaelli, C. and Featherstone, K. (Eds.) (2002): The Politics of Europeanisation: Theory and Analysis, Oxford: Oxford University Press, ch.1 [cf. Public Folder].

Goetz, K. and Hix, S. (2000): ‘ Introduction: European Integration and National Political Systems’, West European Politics, special issue ‘Europeanised Politics? European Integration and National Political Systems’, 23 (4): 1-26 [JN1 in the e-library].

Haas, E. B. (1958): The Uniting of Europe: Political, Social and Economic Forces 1950-57, Stanford, CA.: Stanford University Press, chs.1, 2 [JN15 H11 Course Coll.].

D
How do different PE approaches explain the emergence of order?

11
Where do markets come from? 

* Coase, R.H. (1937): “The Nature of the Firm”, Economica, 4, 386-405. [in the e-library]

* Granovetter, M. (1985). Economic Action and Social Structure: The Problem of Embeddedness. American Journal of Sociology, 91(3), 481-510. [in the e-library]
* Polanyi, K. (1944), The Great Transformation, Boston: Beacon Press, chs. 5-6 [HC53 P76].

12
How do markets create order, if any? 

* Hahn, F.H. (1984), “Reflections on the Invisible Hand”, in: idem, Equilibrium and Macroeconomics, Blackwell: Oxford, pp. 111-133 [HB151 H14].

* Keynes, J. M. (1936): The General Theory of Employment, Interest and Money, The Collected Writings of John Maynard Keynes vol.VII, London and Basingstoke: Macmillan / St. Martin’s Press, ch. 24 [HB171 K41].

* Smith, A. (1776): An Inquiry into the Nature and Causes of the Wealth of Nations, Everyman’s Library: London (1991), First Book: chs. 1-3, [HB161 S64].

13
How does democracy work? 

*Arrow, K.J. (1951): Social Choice and Individual Values, New Haven, CO: Yale University Press, chs. 1, 5 [HM271 A77].

*Bowles, S. and Gintis, H.A. (1986): Democracy and Capitalism: Property, Community, and the Contradictions of Modern Social Thought, New York: Basic Books, chs. 1, 3 [JC423 B78].

* Downs, A. (1957): An Economic Theory of Democracy, New York: Harper and Row, chs.1, 2, 3 [JF1351 D75 Course Coll.].

Schmidt, V. (1997): ‘European Integration and Democracy: the differences among member states’, Journal of European Public Policy, 4 (1): 128-145 [JN1].

Cohen, J., and Sabel, C.F. (n.d.): ‘Sovereignty and Solidarity: EU and US’, Web document, New York: Columbia University (download at: http://www.law.columbia.edu/sabel/papers/Cohen-Sabel%20final.doc)

14
What role for the public / civil society? 
* Gellner, E. (1994). Conditions of Liberty. Civil Society and its Rivals. London: Hamish Hamilton, Introduction [JC336 G33 Course Collection]

* Hirschman, A.O. (1993). "Exit, Voice, and the Fate of the German Democratic Republic: An Essay in Conceptual History." in World Politics 45(2): 173-202. [in the e-library]

* Buchanan, J.M. & Tullock, G. (1952): The Calculus of Consent, Ann Arbor: University of Michigan Press, chs. 1-4 [JC423 B91 Course Coll.].

Duverger, M. (1974). Modern Democracies: Economic Power versus Political Power. Hinsdale, IL: Dryden Press.

Offe, C. (1981): ‘The attribution of public status to interest groups: observations on the West German case’, in: Berger, S.D. (Ed.) (1981), Organizing Interests in Western Europe. Cambridge: Cambridge University Press, 123-158. [JN94.A792.P7 O61 Course Coll.]

E
How do different PE approaches explain development?

15
What brings capitalism about?

* Durkheim, E. (1930): On the Division of Labour in Society, Macmillan: Basingstoke (1984.), Second Book: ch.1 [HD51 D96 Course Coll.].

* Marx, K. and Engels, F. (1848), Communist Manifesto, Communist Party: New York and London, ch. 1 [HX276 M39 Course Coll.]. 
* Weber, M. (1904-05): The Protestant Ethic and the Spirit of Capitalism, London: Allen and Unwin (1930), ch.V [BR115.E3 W37 Course Coll.].

16
What drives the market economy? 

* Hayek, F.A. (1939), Freedom and the Economic System, The University of Chicago Press: Chicago, IL [HD82 H41].

* Keynes, J. M. (1936), ch.3.[see week 12]

* Schumpeter, J.A. (1934): The theory of economic development: an inquiry into profits, capital, credit, interest, and the business cycle. Harvard University Press: Cambridge, MA, ch.2 [HD82 S39 Course Coll.].

17
Why does the nation state evolve?
* Locke, J. (1689): Second Treatise on Government, Prometheus Books: Buffalo NY, ch. 8 [JC153.L8 S44 Course Coll.].

* Smith, A. (1776): The Wealth of Nations, Everyman’s Library: London (1991), Third Book, ch. 4 [HB161 S64 Course Coll.].

* Skocpol, T. (1985): ‘Bringing the State Back In: Strategies of Analysis in Current Research’, in: Evans, P. B., Rueschemeyer, D. and Skocpol, T. (Eds.): Bringing the State Back In, Cambridge: Cambridge University Press, ch.1 [H97 B85 Course Coll.].
Schumpeter, J. A. (1965). Capitalism, socialism and democracy. London: Allen & Unwin, chs.11, 12 [HX86 S39 Course Coll.]

18
How does the public / civil society impact on democratic development? 
* Hirschman, A.O. (1992): ‘Exit and Voice: an expanding sphere of influence’, in: A.O. Hirschman, Rival views of market society and other recent essays, Cambridge, MA: Harvard University Press, ch. 4 [HD75 H66]. 

* Rawls, J. (1971): A Theory of Justice, Cambridge, MA: Harvard University Press, (revised edition 1999), ch. 2 [JC578 R26 Course Coll.].

Putnam, R. (1993), Making democracy work: civic traditions in modern Italy, with R.Leonardi and R.Y. Nannetti, Princeton NJ: Princeton UP [JN5477.R35 P99 Course Coll].

19
How do government and the economy impact on each other?

* Hall, P. A. (1986). Governing the Economy. The Politics of State Intervention in Britain and France. Oxford: Oxford University Press, chs.1, 10 [HC256 H17 Course Coll.)
* North, D.C. (1981): Structure and Change in Economic History, W.W.Norton and Company: New York and London, chs.3, 5 [HC21 N86].

Rueschemeyer, D. and Evans, P.B. (1985): ‘The State and Economic Transformation. Towards an Analysis of the Conditions Underlying Effective Intervention’, in: Evans, Rueschemeyer, and Skocpol (1985), ch.2.
20
What drives the evolution of the European Political Economy?

* Milward, A.S. (2000): The European Rescue of the Nation-State. Routledge: London & New York (second edition), chs. 1, 2 [HC241.2 M66 Course Coll.].

* Tsoukalis, L. (1997): The New European Economy Revisited, Oxford University Press: Oxford (3rd edition), ch.11 [HC241.2 T88].

Rosamond, B. (2000): Theories of European Integration, Houndmills, Basingstoke: Palgrave, chs. 1, 2 [JN15 R78 Course Coll.].

